
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION OF E L Z I E  NEELEY GAS ) 
COMPANY, INC., FOR A RATE ADJUSTMENT 1 CASE NO. 9521 P U R S U A N T  TO THE ALTERNATIVE RATE 1 
F I L I N G  PROCEDURE FOR SMALL UTILITIES ) 

O R D E R  

On J u l y  2 8 ,  1 9 8 6 ,  t h e  Commission i s s u e d  a n  O r d e r  g r a n t i n g  

E l z i e  N e e l e y  Gas Company, I n c . ,  ( " E l z i e  Neeley")  a n  a d d i t i o n a l  

$738 or  1.1 p e r c e n t  i n  a n n u a l  r e v e n u e s .  On Augus t  1 2 ,  1 9 8 6 ,  E l z i e  

N e e l e y  f i l e d  for r e c o n s i d e r a t i o n  o n  t h e  i s s u e s  of bad deb t s  

e x p e n s e  and  n o r m a l i z e d  r e v e n u e s .  

Bad D e b t s  E x p e n s e  

I n  i t s  a p p l i c a t i o n  a n d  i ts  a n n u a l  report ,  E l z i e  N e e l e y  h a d  

n e t t e d  bad d e b t s  e x p e n s e  a g a i n s t  sa les  revenues so t h a t  no account 

for bad debts e x i s t e d .  I n  i ts  p e t i t i o n  for r e c o n s i d e r a t i o n ,  Elzie 

N e e l e y  ci ted s u p p l e m e n t a l  f i n a n c i a l  da ta  w h i c h  showed the bad 

deb t s  e x p e n s e  for t h e  t e s t  year of $ 5 3 8 .  The Commission is of the 

o p i n i o n  t h a t  the amount  appears r e a s o n a b l e  at .7 p e r c e n t  of a n n u a l  

r e v e n u e s  a n d  s h o u l d  be c o n s i d e r e d  i n  d e t e r m i n i n g  r e v e n u e  require- 

ment. for E l 2 1 0  Ncelcy. 

Normalized R e v e n u e s  

A f t e r  a l l o w i n g  f o r  bad d e b t s  e x p e n s e ,  t h e  r e m a i n d e r  of t h e  

claimed r e v e n u e  s h o r t f a l l  is  a c c o u n t e d  f o r  b y  a d i f f e r e n c e  i n  

b i l l i n g  a n a l y s e s  b e t w e e n  t h e  a p p l i c a t i o n  a n d  t h e  p e t i t i o n  for 

r e c o n s i d e r a t i o n .  The p e t i t i o n  c a l c u l a t e d  r e v e n u e  from allowed 



rates u s i n g  a billing a n a l y s i s  that was r e f e r e n c e d  t o  E l z i e  

Neeley's a p p l i c a t i o n .  H o w e v e r ,  t h e  b i l l i n g  a n a l y s i s  i n  t h e  

p e t i t i o n  i n c l u d e d  1 0 0  l ess  Mcf t h a n  t h e  b i l l i n g  a n a l y s i s  i n  t h e  

appl ica t ion .  The p e t i t i o n  d i d  n o t  claim t h a t  t h e  app l i ca t ion ' e  

b i l l i n g  a n a l y s i s  was i n  error. The Mcf i n  t h e  a p p l i c a t i o n  is  

a p p r o x i m a t e l y  equal  to  t h e  Mcf i n  Elzie Neelcy's Annual  Report for 

1985. Therefore, it is the Commission's o p i n i o n  t h a t  t h e  p e t i t i o n  

f a i l e d  t o  j u s t i f y  t h e  c la im of r e v e n u e  s h o r t f a l l  for t h i s  amount .  

FINDINGS AND ORDERS 

The Commission,  a f t e r  e x a m i n i n g  the e v i d e n c e  of record a n d  

being advised, is of t h e  opinion and f i n d s  t h a t :  

1. E l z i e  Neeley s h o u l d  be g r a n t e d  a d d i t i o n a l  r e v e n u e s  of 

$538 a n n u a l l y  a b o v e  t h o s e  g r a n t e d  i n  t h e  C o m m i s s i o n ' s  Order of 

J u l y  2 8 ,  19868 for i t s  r e a s o n a b l e  bad debts e x p e n s e .  

2. E l z i e  Neeley has n o t  p r e s e n t e d  s u f f i c i e n t  e v i d e n c e  to  

w a r r a n t  f u r t h e r  c o n s i d e r a t i o n  of n o r m a l i z e d  r e v e n u e s  a n d  r e h e a r i n g  

on t h i s  i s s u e  s h o u l d  be d e n i e d .  

3. All o t h e r  aspects of t h e  C o m m i s s i o n ' s  Order of J u l y  28 ,  

1986, u n l e s s  s p e c i f i c a l l y  m o d i f i e d  h e r e i n  s h o u l d  be aff i rmed.  

IT IS THEREFORE ORDERED that: 

1. T h e  rates a n d  c h a r g e s  approved i n  t h e  C o m m i s s i o n ' s  Order 

of J u l y  28 ,  1986,  s h a l l  be amended to  produce a d d l t i o n a l  a n n u a l  

r e v e n u e s  of a p p r o x i m a t e l y  $538 a s  set  o u t  i n  Appendix A a n d  a r e  

hereby a p p r o v e d  for service r e n d e r e d  b y  Elzie Neeley o n  and a f t e r  

t h e  date  of t h i s  Order. 

2. E l z i e  Neeley is d e n i e d  a n y  f u r t h e r  consideration of 

n o r m a l i z e d  r e v e n u e s .  
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3 .  A l l  other aspects  of t h e  Commission's Order of J u l y  28 ,  

1986, n o t  s p e c i f i c a l l y  amended h e r e i n ,  are hereby a f f i r m e d .  

4.  W i t h i n  30 days of t h e  d a t e  of t h i s  Order ,  E l z i e  Neeley  

s h a l l  file w i t h  t h e  Commission i ts  r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  

o u t  t h e  rates approved herein. 

Done a t  Frankfort, Kentucky, t h i s  2nddayof S e p t d x r ,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST1 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9521 DATED SEPTEMBER 2, 1986. 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for t h e  

cus tomers  served by E l z i e  N e e l e y  Gas Company, I n c .  A l l  o t h e r  

rates and c h a r g e s  n o t  s p e c i f i c a l l y  ment ioned h e r e i n  s h a l l  remain 

the same a s  t h o s e  i n  effect under a u t h o r i t y  of t h i s  Commission 

p r i o r  to the e f f e c t i v e  date of t h i s  Order. 

RATES: Monthly 

F i r s t  1 H c f  

Over 1 Hcf 

$ 7 . 1 5  P e r  Hcf 

$6 .18  Per Mcf 

Minimum Bill 

The minimum b i l l  s h a l l  be $ 7 . 1 5  

The base rate for t h e  f u t u r e  application of the  purchased 

g a s  adjus tment  c l a u s e  of E l z i e  Neeley G a s  Company, I n c . ,  s h a l l  be: 

Commod i t y  

Columbia Gas of Kentucky, Inc. $ 4 . 4 0 4  per Mcf 


